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PENNI CHUCK WATER WORKS, | NC.
Petition for Permanent and Tenporary Rate Increase
Preheari ng Conference O der

ORDER NO 23,748

July 30, 2001

APPEARANCES: McLane, Graf, Raul erson and M ddl eton by
Steven V. Canerino, Esq. on behalf of Pennichuck Water Works, |Inc.
and Marcia A. B. Thunberg, Esq., on behalf of Staff of the New
Hanmpshire Public Utilities Comm ssion.
| . PROCEDURAL HI STORY AND BACKGROUND

Penni chuck Water Works, |nc.(Pennichuck or Conpany) filed
with the New Hanpshire Public Uilities Conm ssion (Conm ssion), on
April 17,2001, a notice of intent to file rate schedules. On June 8,
2001, Pennichuck filed a petition for an increase in permanent rates
whi ch woul d yield additional annual revenues of $2,506,131, an
increase of 20.09%to be effective on July 8, 2001. Acconpanyi ng
that filing was a Petition for Tenporary Rates in the anmount of
$1, 137,610 or 9.12% over current rates.

Penni chuck serves the southern New Hanpshire area,
operating a core systemthat serves Nashua, Amherst, Merrimck, and
portions of MIford, Hollis and Bedford, as well as a nunber of
i ndependent comunity systens serving portions of Epping, Derry,

Bedford, M I ford, Plaistow Newmarket, and Sal em Affiliated

operations by Pennichuck East Utility and Pittsfield Agueduct Conpany
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covering the towns of Londonderry, Litchfield, Hooksett, Sandown,
At ki nson, Pittsfield and Raynond are not part of the rate filing in
this docket.

By Conmm ssion Order No. 23,736 (June 29, 2001), a
Prehearing Conference was held on July 12, 2001 and a hearing on
Penni chuck’s request for tenporary rates was scheduled for July 31
2001. The Comm ssion received no petitions to intervene. A
techni cal session was held after the Prehearing Conference. On July
13, 2001, Staff, with Pennichuck’s concurrence, submtted a proposed
procedural schedul e.

1. POSI TI ONS OF THE PARTI ES AND STAFF

A Penni chuck

Penni chuck asserts that the increase in revenues is
requi red because it is not earning a return adequate to cover its
cost of capital or a reasonable return on the actual cost of its
property used and useful in the public service. The Petitioner
contends that its overall rate of return was 7.08% for the test year
endi ng Decenber 31, 2000, which is 126 basis points below the
Petitioner’s currently allowed rate of return. Other factors
supporting the rate increase include rate base additions, |abor
expense i ncreases and operation and mai nt enance expense increases.

I n support of its petition for a rate increase, the Conpany subnmtted

docunment ati on and financial data, prior to the Prehearing Conference,



DW 01- 081 - 3-

responsive to Adm n. Rule Puc 1604.01.

B. St af f

Staff did not take a position regardi ng the Conpany’s
proposed return on equity. Staff noted the Conpany had not yet filed
its Cost of Service study. Staff indicated that it was likely to
oppose the Conpany’s request to include rate base additions
subsequent to the test year as well as the Conpany’s request to
include step increases to include future rate base additions. Staff
further indicated that it would likely recommend a tenporary rate
i ncrease of 6.45% rather than the Conpany’s proposed 9.12% tenporary
rate increase, largely due to the use of pro forma adjustnments in the
Conpany’s request and the lack of tinme for Staff to review those
adj ustnments. The 6.45% figure represents the actual revenue
deficiency as shown on Schedule A, Exhibit A, “Pennichuck Water

Wor ks- Conput ati on of Revenue Deficiency-Tenporary Rates.”
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I 11. PROCEDURAL SCHEDULE

The parties proposed the foll ow ng procedural schedul e:

August 15, 2001 Techni cal Session, 9 a.m

August 24, 2001 Dat a Requests, First Set, to PWV
Septenmber 7, 2001 Dat a Responses Due From PWN

Sept enber 21, 2001 Dat a Requests, Second Set, to PWNV
Cct ober 5, 2001 Dat a Responses Due From PWV
Novenber 16, 2001 Staff Testi nony Due

Novenmber 28, 2001 Settl ement Di scussions at PUC
Novenmber 30, 2001 Dat a Requests Due to Staff
Decenmber 14, 2001 Dat a Responses Due from Staff
Decenmber 17, 2001 Settl ement Di scussions at PUC
Decenmber 21, 2001 Rebuttal Testinony Due from PWN

February 4,5,& 6, 2002 Hearing on PWV Rate Case
V. COWM SSI ON ANALYSI S
Upon consideration, we find the proposed procedural
schedule is reasonable and will, therefore, approve it for the
duration of the proceeding.
Based on the foregoing, it is hereby
ORDERED, that the procedural schedule outlined above is

approved and shall govern the remainder of this proceeding.
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By order of the Public Utilities Comm ssion of New

Hanpshire this thirtieth day of July, 2001

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary

Any i ndivi dual s needi ng assi stance or auxiliary commruni cation aids due to sensory
impai rnment or other disability, should contact the Anerican with Disabilities Act
Coordi nator, NHPUC, 8 A d Suncook Road, Concord, New Hanpshire 03301-7319; 603-271-
2431; TDD Access: Relay N H 1-800-735-2964. Preferably, notification of the need for
assi stance shoul d be nmade one week before the schedul ed event.



